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MARKET CHATTER  
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Weather Information 6 – 10 Days:   Normal to Below Normal 
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NYMEX STRIPS

	Three Month
	$3.408
	Twelve Month
	$4.908

	Six Month
	$4.322
	Eighteen Month
	$5.418

	Summer (Sept. -Oct. 2009)
	$3.015

	Winter (Nov - March ‘10 )
	$5.053


Working Gas in Storage Compared to the Five Year Average
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The Information Contained in this report is for informational purposes only and is not guaranteed as to accuracy or completeness.

Weather and inventory levels are definitely driving prices in this market.  The “storm premium” that is normally priced into the market at this time of the year has continued to dissolve as this hurricane season has so far been fairly inactive and projections for large, damaging storms are weak. This revision in the expectation for shut-in production in the Gulf should continue to put bearish pressure on prices.  In addition, weather forecasts are for unusually cool temperatures that may stretch all the way into the shoulder season.  Storage levels, meanwhile, continue to swell.  Last week’s report showed a 52bcf injection pushing storage to 3,204 bcf which is 562 bcf above last year and 513 above the five year average.  Should inventory continue to build at a normal pace through the end of injection season, year totals should end at roughly 3,874 bcf which would be the highest pre-winter inventory level ever.  It is questionable whether that much gas can be physically held which would cause producers to have to cut production drastically and rig counts are already down almost 60% compared to last year.  The prompt month is at seven year lows and the three dollar mark has been breeched.  Support is at $2.53 and resistance at $3.496.








